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Arizona Corporation Commission

February 8, 2012 DOCKETED

Honorable Lyn A. Farmer FEB - 8 2012
Chief Administrative Law Judge : SN
Hearing Division [ DOCKETED By N

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Re: Arizona Public Service Company ("TAPS”) Late-File Exhibits 17 and 18
E-01345A-11-0224

Dear Judge Farmer:

Please consider this letter and its attachments to be Late-Filed APS Exhibits 17
and 18. APS Exhibit 17 is based on a request from Commissioner Kennedy and
contains two pages: (1) a chart identifying each of the rate events that may impact
customer bills during the Settlement’s proposed rate moratorium (2012-2016), both
those that are specifically related to the Settlement and those that would occur
irrespective ‘of the Settlement; and (2) a timeline showing the estimated bill impacts
related to the Settlement Agreement through 2013. APS Exhibit 18 provides a
detailed response to a question posed by Commissioner Newman during the hearing
relating to the earnings impact of reduced retail energy sales.

Please let me know if you have any concerns with the format or substance of
either Late-Filed Exhibits 17 or 18.

Sincerely,

MeghapH. Grabel

MHG/dk
Attachments

: cc: Docket Control
Parties of Record
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Copies of the foregoing delivered
this 8" day of February, 2012 to:

Lyn Farmer '
Chief Administrative Law Judge
Arizona Corporation Commission
1200 W. Washington
Phoenix, AZ, 85007

Steve Olea

Utilities Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ, 85007

Janice Alward

Legal Division

Arizona Corporation Commission
1200 W. Washington

Phoenix, AZ, 85007

Daniel Pozefsky
Chief Counsel

RUCO

1110 W. Washington
Phoenix, AZ, 85007

C. Webb Crockett

Attorney for Freeport-McMoRan and
AECC

Fennemore Craig

3003 N Central Avenue, Suite 2600
Phoenix, AZ, 85012-2913

Timothy Hogan

Attorney. for Western Resource
Advocates/ASBA/AASBO

Arizona Center for Law in the Public
Interest

202 E. McDowell Road, Suite 153
Phoenix, AZ, 85004

David Berry

Western Resource Advocates
P.O. Box 1064

Scottsdale, AZ, 85252-1064

Barbara Wyllie-Pecora
14410 W. Gunsight Dr.
Sun City West, AZ, 85375

Michael A. Curtis

Attorneys for Town of Wickenburg and
Town of Gilbert

Curtis, Goodwin, Sullivan, Udall &
Schwab, P.L.C.

501 E Thomas Road

Phoenix, AZ, 85012-3205

William P. Sullivan

Attorneys for Town of Wickenburg and
Town of Gilbert

Curtis, Goodwin, Sullivan, Udall &
Schwab, P.L.C.

501 E Thomas Road

Phoenix, AZ, 85012-3205

Melissa A. Parham

Attorneys for Town of Wickenburg and
Town of Gilbert

Curtis, Goodwin, Sullivan, Udall &
Schwab, P.L.C.

501 E Thomas Road

Phoenix, AZ, 85012-3205

Jeff Schlegel

SWEEP Arizona Representative
1167 W. Samalayuca Drive
Tucson, AZ, 85704-3224

Kurt J. Boehm, Esq.

Attorneys for The Kroger Co.
BOEHM, KURTZ & LOWRY

36 East Seventh Street, Suite 1510
Cincinnati, OH, 45202

John William Moore, Jr.
Attorneys for The Kroger Co.
7321 North 16th Street
Phoenix, AZ, 85020

Stephen J. Baron

Consultant for The Kroger Co.

J. Kennedy & Associates

570 Colonial Park Drive, Suite 305
Roswell, GA, 30075
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Jeffrey W. Crockett

Attorney for Arizona Association of
Realtors

Brownstein Hyatt Farber Schreck LLP
One East Washington Street, Suite
2400

Phoenix, AZ, 85004

Michael W. Patten, Esq.

Attorneys for Tucson Electric Power
Company

Roshka DeWulf & Patten, PLC

One Arizona Center, 400 E. Van Buren
Street, Suite 800

Phoenix, AZ, 82004

Bradley S. Carroll, Esq.

Tucson Electric Power Company
One South Church Avenue, Suite UE
201

Tucson, AZ, 85701

Cynthia Zwick
1940 E. Luke Avenue
Phoenix, AZ, 85016

Michael M. Grant

Attorneys for Arizona Investment
Council

Gallagher & Kennedy, P.A.

2575 E. Camelback Road
Phoenix, AZ, 85016-9225

Gary Yaquinto

President & CEQ

Arizona Investment Council

2100 N. Central Avenue, Suite 210
Phoenix, AZ, 85004

Karen S. White

Attorney for Federal Executive
Agencies

Air Force Utility Law Field Support
Center

AFLOA/JACL-ULFSC, 139 Barnes Drive
Tyndall AFB, FL, 32403

Greg Patterson

Attorney for Arizona Competitive
Power Alliance

Munger Chadwick

2398 E. Camelback Road, Suite 240
Phoenix, AZ, 85016

Nicholas 1. Enoch

Attorney For IBEW 387, 640, 769
Lubin & Enoch, P.C.

349 North Fourth Ave.

Phoenix, AZ, 85003

Craig A. Marks

Attorney for AARP

10645 N. Tatum Blvd. Ste. 200-676
Phoenix, AZ, 85028

Jay I. Moyes

Moyes Sellers & Hendricks

1850 N. Central Ave., Suite 1100
Phoenix, AZ, 85004

Jeffrey J. Woner

K.R. Saline & Associates., PLC
160 N. Pasadena, Suite 101
Mesa, AZ, 85201

Lawrence Robertson, Jr.
Attorney for SWPG/Bowie/Noble
Attorney At Law

P.O. Box 1448

Tubac, AZ, 85646

Scott Wakefield

Attorney for Walmart

Ridenour, Hienton & Lewis, PLLC
201 N. Central Ave. Suite 3300
Phoenix, AZ, 85004-1052

Steve Chriss

Senior Manager, Energy Regulatory
Analysis

Walmart Stores

2011 S.E. 10th Street

Bentonville, AR, 72716-0550

Laura Sanchez

NRDC

P.O. Box 65623
Albuquerque, NM, 65623

Douglas Fant

- Law Offices of Douglas V. Fant

3655 W. Anthem Way, Suite A-109,
PMB 411
Anthem, AZ, 85086
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Amanda Ormond

Southwest Representative

Interwest Energy Alliance

7650 S. McClintock Dr., Suite 103-282
Tempe, AZ, 85284 :
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APS Late-Filed Exhibit 17

Timeline of APS Rate Adjustments Page 1 of 2
For the Average Residential Customer Using 1,100 kWh per Month
2012 - 2016
January February March April May June July August September October November December
New Rates
Effective
-1%
2012 RES’ PsA’ DSMAC?
TCA*
PSA
With Four 3 Four Corners
DSMAC .
2013 RES? Corners 3.5% EIs*® TCA® Rate Rider
Without Four :..mw 3.2%
Corners 5.7% (23
No Changes
DSMAC?
2014 RES® psa® w B %n EIs*® TcA? to Rates During
0.5% this Period
DSMAC?
2015 RES® psA’ IFCt Eis*® TCA®
0.5%
RES® me%\ mM.:Mm
ectiv
) DSMAC? 25 s
2016 PSA A EIS™ TCA (Property Tax
SBC 0.6% Deferral
i . 0
Reduction Included) 3
-0.5%
Legend

Settlement-Related Adjustments
I Adjustments that occur irrespective of the Settlement

Footnotes:

1. Already in effect.

2. Pending before the ACC.

3. Bill impact unknown at this time.

4. The TCA bill impact will not be known until FERC Form 1 is filed, but the TCA is currently estimated to be between 0.5% and 1.5%.
5. The EIS is set to zero on 7/1/2012 and is capped at the 2/1/2012 level.
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APS Late-Filed Exhibit 18
| ‘ ’ Page 1 of 1

Reduction in APS Earnings from a 2% Reduction in Sales

$ in Millions
2010 APS retail sales in MWh | 27,709,463
Assumed reduction in sales -2%
Sales reduction in MWh (554,189)
2010 Average retail revenue per kWh (in $) $ 0.1063
2010 Fuel in base rates (in $) $ 0.0376
2010 Average revenue net of fuel per kWh (in $) “$ 00687
Revenue net of fuel impact of salés reduction $ (38)
Less income taxes at marginal 40% combined federal and state rate (15)
Earnings impact of sales reduction in $ terms W
2010 APS Earnings $ 336

Earnings impact of sales reduction in % terms -T%




